
LATE night investing with 
Michael



- Tweedy Brown research 1970-1983 (13 years)

-The mean return from net-nets stocks for the 13-year period was 29.4% per year 
versus 11.5% per year for the NYSE-AMEX Index….

-The net current asset portfolio's exceptional performance over the entire 13 years
was not consistent over smaller subsets of time within the 13-year period. 

For the three-year period, December 31, 1970
through December 31, 1973, which represents 23% of the 13-year study period, the mean
annual return from the net current asset portfolio was 0.6% per year as compared to 4.6%
per year for the NYSE-AMEX Index.

- The companies operating at a loss had slightly higher investment returns than the companies
with positive earnings: 31.3% per year for the unprofitable companies versus 28.9% per
year for the profitable companies.









Anglo American plc
(LON:AAL



Anglo American plc
(LON:AAL

Assets:

-~£40B 
- Mines depreciated £5B in 

last 6 months
- -All liabilities £35B

- Stock trading for £3.5B







Present Value Discount rate

Year FCF 18%
1 £10,000 £8,475

2 £10,000 £7,182

3 £10,000 £6,086

4 £10,000 £5,158

5 £10,000 £4,371

6 £10,000 £3,704

7 £10,000 £3,139

8 £10,000 £2,660

9 £10,000 £2,255

10 £10,000 £1,911

SOLD 10 £150,000 £28,660

Total £73,601

Would you buy this business at £50K?

Profit 100% Over ten years

7.2% per year





If you assume a growth rate you can afford to pay a little more

I don’t like to pay  <<  normalised ~6x FCF 

And selling around either:
Increase of 70%-100%
Around EBIT 10x or a P/E of 15 approx



GEOS

Financials

TTM
2015-
09

2014-
09

2013-
09

2012-
09

2011-
09

2010-
09

2009-
09

2008-
09

2007-
09

2006-
09

Revenue USD Mil 77 85 237 301 192 173 129 93 134 138 104
Operating Income USD 
Mil -57 -53 54 101 51 44 21 4 20 28 14

Net Income USD Mil -38 -33 37 70 35 30 14 2 14 20 10

Earnings Per Share USD -2.94 -2.51 2.81 5.38 2.74 2.37 1.14 0.15 1.16 1.62 0.82

Shares Mil 13 13 13 13 13 13 12 12 12 12 12

Book Value Per Share USD 20.8 23.5 25.2 21.22 16.31 13.94 11.16 9.9 9.88 8.01 6.18
Operating Cash Flow USD 
Mil -11 -11 68 -57 43 1 30 17 -8 12 5

Cap Spending USD Mil -6 -6 -34 -42 -36 -20 -6 -2 -10 -17 -5

Free Cash Flow USD Mil -17 -18 34 -99 7 -19 24 16 -18 -5 1

Return on Equity % -12.8 -10.55 11.8 27.6 17.92 18.95 11.03 1.49 12.88 22 14.12


